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ONLINE ONE CORPORATION BERHAD

(Company No: 632267-P)

(Incorporated in Malaysia)

UNAUDITED INTERIM FINANCIAL REPORT

FOR THE FIRST QUARTER ENDED 30 JUNE 2005

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE FIRST QUARTER ENDED 30 JUNE 2005

(The figures have not been audited)

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT YEAR QUARTER
	
	PRECEDING YEAR CORRESPONDING QUARTER
	
	CURRENT YEAR TO DATE
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	30/6/2005
	
	30/6/2004
	
	30/6/2005
	
	30/6/2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	7,268
	
	N/A
	
	7,268
	
	N/A

	
	
	
	
	
	
	
	

	Cost of sales
	(5,811)
	
	N/A
	
	(5,811)
	
	N/A

	
	
	
	
	
	
	
	

	Gross profit
	1,457
	
	N/A
	
	1,457
	
	N/A

	
	
	
	
	
	
	
	

	Operating expenses
	(603)
	
	N/A
	
	(603)
	
	N/A

	
	
	
	
	
	
	
	

	Other operating income
	44
	
	N/A
	
	44
	
	N/A

	
	
	
	
	
	
	
	

	Profit before tax
	898
	
	N/A
	
	898
	
	N/A

	
	
	
	
	
	
	
	

	Income tax expenses
	(97)
	
	N/A
	
	(97)
	
	N/A

	
	
	
	
	
	
	
	

	Net profit for the period
	801
	
	N/A
	
	801
	
	N/A

	
	
	
	
	
	
	
	

	Basic earnings per share (sen)
	      0.71
	
	N/A
	
	      0.71
	
	N/A

	
	
	
	
	
	
	
	

	N/A – Not Available
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


Notes:

There were no comparative figures presented as the Company was listed on 22 March 2005 and the only quarterly results announced by the Company to Bursa Malaysia Securities Berhad (“Bursa Securities”) in compliance with the Bursa Securities Listing Requirements is for the quarter ended   31 March 2005.

The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Statements for the financial year ended 31 March 2005.  

CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 30 JUNE 2005

(The figures have not been audited)

	
	
	AS AT END OF CURRENT QUARTER
	
	AS AT PRECEDING FINANCIAL YEAR
	

	
	
	30/6/2005
	
	31/3/2005
	

	
	
	RM’000
	
	RM’000
	

	
	
	
	
	
	

	Assets
	
	
	
	
	

	Property, plant and equipment
	
	265
	
	234
	

	Development expenditure
	
	1,047
	
	633
	

	
	
	
	
	
	

	Current Assets
	
	
	
	
	

	Inventories
	
	121
	
	121
	

	Trade receivables
	
	10,975
	
	6,025
	

	Other receivables and prepaid expenses
	
	3,288
	
	2,458
	

	Fixed deposits with a licensed bank
	
	5,000
	
	-
	

	Cash and bank balances
	
	3,665
	
	15,008
	

	
	
	
	
	
	

	
	
	23,049
	
	23,612
	

	
	
	
	
	
	

	Current Liabilities
	
	
	
	
	

	Trade payables
	
	1,657
	
	2,010
	

	Other payables and accrued expenses
	
	102
	
	710
	

	Tax liabilities
	
	181
	
	205
	

	
	
	
	
	
	

	
	
	1,940
	
	2,925
	

	
	
	
	
	
	

	
	
	
	
	
	

	Net Current Assets
	
	21,109
	
	20,687
	

	
	
	
	
	
	

	Deferred Liability
	
	
	
	
	

	Deferred tax liabilities
	
	(70)
	
	(4)
	

	
	
	
	
	
	

	Net Assets
	
	22,351
	
	21,550
	

	
	
	
	
	
	

	Represented by:
	
	
	
	
	

	
	
	
	
	
	

	Issued capital
	
	11,300
	
	11,300
	

	Share premium
	
	7,105
	
	7,105
	

	Reserve on consolidation
	
	2,533
	
	2,533
	

	Unappropriated profit
	
	1,413
	
	612
	

	
	
	
	
	
	

	
	
	22,351
	
	21,550
	

	
	
	
	
	
	

	Net tangible assets per share (sen)
	
	      18.85
	
	      18.51
	


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Statements for the financial year ended 31 March 2005.  

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE QUARTER ENDED 30 JUNE 2005

(The figures have not been audited)

	
	
	
	Non-distributable

reserve -
	
	Distributable

reserve -
	
	

	
	Issued capital
	
	Share premium
	
	Reserve on consolidation
	
	Unappropriated profit
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	Balance as at 1 April 2005
	11,300
	
	7,105
	
	2,533
	
	612
	
	21,550

	Net profit for the period
	-
	
	-
	
	-
	
	801
	
	801

	
	
	
	
	
	
	
	
	
	

	Balance as at 30 June 2005
	11,300
	
	7,105
	
	2,533
	
	1,413
	
	22,351

	
	
	
	
	
	
	
	
	
	


Notes:

There were no comparative figures presented as the Company was listed on 22 March 2005 and the only quarterly results announced by the Company to Bursa Securities in compliance with the Bursa Securities Listing Requirements is for the quarter ended 31 March 2005.

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the financial year ended 31 March 2005.  

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE PERIOD ENDED 30 JUNE 2005

(The figures have not been audited)

	
	
	
	
	CURRENT YEAR TO DATE
	

	
	
	
	
	30/6/2005
	

	
	
	
	
	RM’000
	

	
	
	
	
	
	

	CASH FLOW FROM OPERATING ACTIVITIES
	
	
	
	
	

	Profit before tax
	
	
	
	898
	

	Adjustments for:
	
	
	
	
	

	Amortisation of development expenditure
	
	
	
	15
	

	Depreciation of property, plant and equipment
	
	
	
	28
	

	   Other non cash item
	
	
	
	1
	

	
	
	
	
	
	

	Operating Profit Before Working Capital Changes
	
	
	
	942
	

	
	
	
	
	
	

	Changes In Working Capital:
	
	
	
	
	

	Net change in current assets
	
	
	
	(5,780)
	

	Net change in current liabilities
	
	
	
	(961)
	

	
	
	
	
	
	

	Cash Used In Operations
	
	
	
	(5,799)
	

	Income tax paid
	
	
	
	(55)
	

	
	
	
	
	
	

	Net Cash Used In Operating Activities
	
	
	
	(5,854)
	

	
	
	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	
	
	
	

	Development expenditure incurred
	
	
	
	(429)
	

	Purchase of property, plant and equipment
	
	
	
	(60)
	

	
	
	
	
	
	

	Net Cash Used In Investing Activities
	
	
	
	(489)
	

	
	
	
	
	
	

	NET DECREASE IN CASH AND CASH EQUIVALENT
	
	
	
	(6,343)
	

	
	
	
	
	
	

	CASH AND CASH EQUIVALENT AT THE BEGINNING OF PERIOD
	
	
	
	15,008
	

	
	
	
	
	
	

	CASH AND CASH EQUIVALENT AT THE END OF PERIOD
	
	
	
	8,665
	

	
	
	
	
	
	


Notes:

There were no comparative figures presented as the Company was listed on 22 March 2005 and the only quarterly results announced by the Company to Bursa Securities in compliance with the Bursa Securities Listing Requirements is for the quarter ended 31 March 2005.

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the financial year ended 31 March 2005.

A
EXPLANATORY NOTES PURSUANT TO FRS 134

A1
Basis of preparation

The interim financial report is unaudited and had been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” (formerly known as Malaysian Accounting Standards Board No. 26 “Interim Financial Reporting”) and Appendix 7A of the Listing Requirements of Bursa Securities for the MESDAQ Market, and should be read in conjunction with the Group’s financial statements for the year ended 31 March 2005. The accounting policies and methods of computation adopted for the interim financial reports are consistent with those adopted for the annual financial statements for the year ended 31 March 2005. 

A2
Qualification of annual financial statements

The preceding year annual audited financial statements were not subject to any qualification.

A3
Seasonal or cyclical factors

The Group's interim operations were not subject to any seasonal or cyclical factors.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows

During the quarter under review, there were no unusual items affecting assets, liabilities, equity, net income or cash flows, that are unusual by reason of their nature, size or incidence.

A5
Changes in estimates

There were no changes in the nature and estimates of amounts reported which have a material effect on the results in the quarter under review.

A6
Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities by the Company during the quarter under review.

A7
Dividends paid

There were no dividends paid during the quarter under review.

A8
Segment information

The Group operates predominantly in the information communication technology industry and principally in Malaysia. Accordingly, the financial information by geographical and industry segments of the Group’s operations are not presented.

A9
Valuation of property, plant and equipment

The Group did not revalue any of its property, plant and equipment during the quarter under review.

A10
Subsequent events

On 18 April 2005, the Company proposed to implement a bonus issue of 56,500,000 new ordinary shares of RM0.10 each (“Bonus Shares”) to be credited as fully paid-up to the shareholders of the Company on the basis of one (1) new ordinary share for every two (2) existing ordinary shares held in the Company ("Proposed Bonus Issue").  

The Bonus Issue was completed with the listing of the Bonus Shares on the MESDAQ Market of Bursa Securities on 4 August 2005.

A11
Changes in the composition of the Group

There are no changes in the composition of the Group during the quarter under review.

A12
Contingent assets and contingent liabilities

There were no material contingent assets or contingent liabilities as at the date of this report.

A13
Capital commitments

There were no capital commitments as at the date of this report.

B
ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LISTING REQUIREMENTS

B1
Review of performance

The Group recorded a revenue and profit after taxation of approximately RM7.268 million and RM0.801 million respectively for the quarter under review. The Group’s revenue for the first quarter was generated mainly from its sales of total information technology solutions, which contributed 74% of the total turnover of the Group. The balance of its turnover was generated by sales of software applications and related maintenance fees and provision of information management solutions, which contributed 23% and 3% respectively of total turnover of the Group. The sales of software applications and related maintenance fees, comprising 76% of the total net profit of the Group, was the main contributor for the net profit of the Group.

B2
Variation of results against preceding quarter

The Group recorded higher revenue and profit after taxation of RM7.268 million and RM0.801 million respectively for the quarter under review as compared to RM6.159 million and RM0.612 million achieved in the previous quarter. The increase in revenue is mainly attributed to the increase in sales of total information technology solutions by approximately 19% and the sales of software applications and related maintenance fees by approximately 50%. These increases are mainly due to higher value of purchase order received during the quarter under review. The increase in profit after taxation is in line with the higher revenue generated.

B3
Prospects

Based on the performance to date, the Board expects the financial year ending 31 March 2006 to be a satisfactory year.

B4
Profit forecast

The Group did not announce any profit forecast for the financial quarter hence there was no comparison between actual results and forecast.

B5
Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT YEAR QUARTER 
	
	PRECEDING YEAR CORRESPONDING QUARTER 
	
	CURRENT YEAR TO DATE 
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	30/6/2005
	
	30/6/2004
	
	30/6/2005
	
	30/6/2004

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	In respect of the current period:
	
	
	
	
	
	
	

	Estimated current tax payable
	31
	
	N/A
	
	31
	
	N/A

	Deferred taxation
	66
	
	N/A
	
	66
	
	N/A

	
	
	
	
	
	
	
	

	
	97
	
	N/A
	
	97
	
	N/A


One of the subsidiary companies, Online One Software (MSC) Sdn Bhd (OSMSC), has been accorded Multimedia Super Corridor Status and was granted Pioneer Status effective from 15 October 2002, which exempted 100% of the statutory business income from taxation for a period up to 5 years. As such, the effective tax rate for the Group for the quarter under review is lower than the statutory income tax rate.

B6
Sale of unquoted investments and properties

There were no disposals of unquoted investments and properties during the quarter under review.

B7
Quoted securities

There were no acquisitions or disposals of quoted securities during the quarter under review.

B8
Status of corporate proposals announced but not completed

There was no corporate proposal announced but not completed as at 25 August 2005, being the latest practical date prior to the date of this report.

B9
Status of utilisation of proceeds from Initial Public Offering

The Company raised RM18.309 million from its Initial Public Offering exercise. The details of the utilisation of proceeds as at 30 June 2005 is as follow:

	
	Proposed
	
	Actual
	
	

	
	Utilisation
	
	 Utilisation
	
	Balance

	Purposes
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	

	Project financing
	7,000 
	
	7,000
	
	-

	Research and development
	5,000 
	
	647
	
	4,353

	Branding and promotion
	1,000 
	
	-
	
	1,000

	Working capital
	3,909 
	
	676
	
	3,233

	Listing expenses
	1,400 
	
	1,370 
	
	30

	
	
	
	
	
	

	
	18,309 
	
	9,693
	
	8,616


B10
Group's borrowings and debt securities

The Group does not have any borrowings and debt securities as at 30 June 2005.

B11
Off balance sheet financial instruments

There were no off balance sheet financial instruments as at the date of this report.

B12
Material litigations

The Group has no outstanding material litigation as at the date of this report.

B13
Dividends

The Directors have not recommended or declared any dividends for the quarter ended 30 June 2005.

B14
Earnings per share

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT YEAR QUARTER 
	
	PRECEDING YEAR CORRESPONDING QUARTER 
	
	CURRENT YEAR TO DATE 
	
	PRECEDING YEAR CORRESPONDING PERIOD

	
	30/6/2005
	
	30/6/2004
	
	30/6/2005
	
	30/6/2004

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Net profit for the period (RM'000)
	801
	
	N/A
	
	801
	
	N/A

	
	
	
	
	
	
	
	

	Weighted average number of shares in issue ('000)
	113,000
	
	N/A
	
	113,000
	
	N/A

	
	
	
	
	
	
	
	

	Basic earnings per share (sen)
	             0.71 
	
	N/A
	
	          0.71 
	
	N/A


By Order of the Board

WONG KEO ROU (MAICSA 7021435)

Company Secretary

Kuala Lumpur

26 August 2005
